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Short Line and Regional Railroads and Section 45G

Short line railroads play a crucial role in the national transportation system. With more than 500 short line
and regional railroads operating over 50,000 miles of track today, these workhorses of industry represent
approximately 30 percent of the national railroad system. Short lines originate or terminate one out of every
four carloads moved by the domestic railroad industry and operate in 49 states. They are the “first mile, last
mile” segment of the national rail network.

This is the most vulnerable part of the railroad system, serving tens of thousands of small towns and small
businesses who would otherwise lose their connection to the national main line railroad network. For
shippers, the ability to use short line railroads means lower transportation costs, more flexible local service
and a greatly expanded market reach for local products.

The short line industry is the story of local entrepreneurs saving and rehabilitating the previously money-
losing branch lines of the Class 1 Railroads. Without these local business owners stepping up to invest in
rail infrastructure, these lines would have been abandoned and lost forever.

From the very beginning, these lines faced a large deferred
maintenance issue, requiring large amounts of capital
investment to play catch up. In 2008, the most conservative
studies estimated the need for $13 billion worth of track
improvements to meet demand and to accommodate the
new heavier 286,000-pound railcar that is becoming the
industry standard.

To address these problems Congress adopted Internal
Revenue Code Section 45G as a part of the American Jobs
Creation Act of 2004. This code section was based on S.1703 (19 co-sponsors) and H.R.876 (268 co-
sponsors) from the 108™ Congress. The credit provided for a 50% tax credit incentive, capped at $3,500 per
mile, for small railroads that invested to rehabilitate their infrastructure in 2005-2007. The short line railroad
tax credit was then extended through 2008 and 2009 by the 2008 Financial Rescue Package (based on S.
881 with 45 co-sponsors and H.R. 1584 with 249 co-sponsors), and again through 2010 and 2011 by the
Tax Relief, Unemployment Insurance Reauthorization and Job Creation Act of 2010 (based on S. 461 with
53 co-sponsors and H.R. 1132 with 261 co-sponsors).

Because each dollar in credit is generated by two dollars in private investment, short line railroads have
rapidly increased and accelerated track rehabilitation. This ripple effect of increased infrastructure
investment spending has been noted by the railroad construction contractors that perform much of the labor,
the domestic supply industry that provides the material and heavy equipment, and most importantly by the
more than 12,000 short line customers — the small companies that rely on this crucial service.

The short line railroad rehabilitation tax credit has been a remarkably successful government policy. It has
helped small businesses thrive and encouraged local entrepreneurs to continue aggressively investing in the
nation’s rail infrastructure. This policy should be continued beyond December 31, 2011, when the credit is
currently set to expire.

This book has been put together to demonstrate the effectiveness of this policy, and to show a small
sampling of the many successful projects that have been funded by the credit.
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ALABAMA: Buchanan Hardwoods - Aliceville; Frank Currie Gin Co. - Atmore; Lafarge Aggregates Southeast - Bham; Vulcan Materials Co. - Bham; Red Fox Fertilizer - Dothan; Johnco Materials - Fayette; Farmers' Cooperative Market - Frisco City; Huxford Pole &
Timber Co., Inc. - Huxford; Baldwin Transfer - Mobile; Kimberly-Clark Corp. - Mobile; Meader Warehousing & Distribution, Inc. - Mobile; Renosol Seating LLC - Selma; Selma Oil Mill, Inc. - Selma; UAP Distribution, Inc. - Selma; UAP Distribution, Inc. - Selma; Omya
Inc. - Sylacauga; Nucor Steel Tuscaloosa - Tuscaloosa; Nucor Steel Tuscaloosa - Tuscaloosa; ARKANSAS: Domtar Corp. - Ashdown; Frostyaire of Arkansas, Inc. - Batesville; Ridgewood Timber Corp. - Batesville; Poinsett Rice and Grain - Cherry Valley; Wayne
Farms LLC - Danville; Poinsett Rice and Grain - Coring; Poinsett Rice and Grain - Diaz; Hanna's Candle Co. - Fayetteville; Scurlock Industries - Fayetteville; OK Industries - Ft. Smith; Powell & Powell Milling - Green Forest; Keith Smith Co., Inc. - Hot %[mng\
Poinsett Rice and Grain - Jonesboro; Poinsett Rice and Grain - Jonesboro; Gill Elrod Ragon Owen & Sherman, P.A. - Little Rock; Tyson Foods - Nashville; North Little Rock Economic Development Corp. - North Little Rock; Poinsett Rice and Grain a;
Skelton Motor Co., Inc. - Springdale; Tyson Foods, Inc. - Springdale; Producers Rice Mill - Stuttgart; Poinsett Rice and Grain - Waldenburg; ARIZONA: Apache Nitrogen Products, Inc. - Benson; Apache Nitrogen Products, Inc. - Benson; Fertizona - Casa G\dlmﬁ
Superior Carriers - Parker; Matrix Nutrition LLC - Phoenix; Tessenderlo Kerley Inc. - Phoenix; Tessenderlo Kerley, Inc. - Phoenix; CALIFORNIA: Sun Valley Rice Company LLC - Arbuckle; Artois Feed Inc. - Artois; Amber Chemical - Bakersfield; Delta Trading -

Bakersfield; Frito Lay-Kem - Bakersfield; Golden State Metals - Bakersfield; Kern Oil & Refining Co. - Bakersfield; San Joiquin Refining Co., Inc. - Bakersfield; Tricor Refinery - Bakersfield; Actargro - Biola; Compton Ag Services, L.L.C. - Blythe; Jim Hicks &
Cumpany ine. - Borea; Button Willow Whse. Co. - Button Willow; Rio Bravo Tomato Co. - Buttonwilow; California Grain & Spice Corp. - Chula Vista; Ferro Mela\ Inc. - Chula Vista; Kleen Blast Abrasives - Chula Vista; Plastic Express - City of Industry; Bell Carter
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Foods, Inc. - Corning; Martinez Trucking Igg camonga; Madepro Inc £l Cajon; Hobbs Container C; Rail Handling, Inc. - Alemont; PDM Steel - Fresno; Univar USA, Inc. - Fresno; Pacific National
Transportation Whse. System Corp. - Gz periorSail Sypplemepts - Hz s Gglas Tomato Prj : 5 cers - Lodiz] 0s Angeles Harborgrain Terminal - Long Beach; Pacific Coast Recycling
LLC - Long Beach; Ingomar Packing Co. Los far) - Lo o] ific - Napa; Yandell Truckaway, Inc. - Oakland; MI

Swaco - Oxnard; The J. M. Smucker Co. -
Transload & Rail - Richmond; IMTT-Richgond CAJR|

eedley; Channel Lumber Co. - Richmond; Impact
| AmeriGas Propane L.P. - San Pedro; Westway Terminal

4 IC. kton - Stockton; TXI Riverside Cement - Stockton;
West Coast Warehousing - Stockton; Sheldon United Terminal - Suisun; Harbor Associati lustry & Commerce Sunland; Basic Chemical Solutions - Visalia, erg Nail Truss Co. - Visalia, The Morning Star Packing Company - Williams; E Street Cold
Logistics - Wilmington; Johnston Trading - Woodland; COLORADO: Absolute Logistics - Al PDorman Bros. LLC - Burlington; MATX, Inc. - Colorado Springs; GCC of America - Denver; High Sierra Energy, LLC - Denver; Lodgepole Energy Marketing LLC -
Denver; The Western Sugar Cooperative - Denver; Grand Wxe Rail - Evergreen; F.A.S. Inc. - Flagler; Flagler Coop Association - Flagler; Dry Creek Seed Co., LLC - Genoa; Cattlemen's Choice Loomix - Johnstown; Stratton Equity Cooperative - Stratton;
CONNECTICUT: Feroleto Steel Co., Inc. - Bridgeport; Hartford Freezers - E. Hartford; Enfield Lumber - Enfield; 7 D Il Lumber - Hartford; Cap\m\ Recycling - Hartford; Amg\as N.A., Inc. - Kensington; Atlas Containers - Meridian; Kofkoff Feed - N. Franklin; Anastasio
& Sons/Circle of Life - New Haven; Logistec, USA, Inc. - New London; Kimberly-Clark Corp. - New Milford; 7 D Lumber - Suffield; Babylon, LLC - Suffield; Laureno Lumber - Suffield; Pioneer Valley Refrig. Warehouse - Suffield; Headwaters Resources, Inc. -
Uncasville; C. C. Lounsbury Inc. - Wilimantic; Willimantic Waste Paper Co. - Wilimantic; FLORIDA: Fiskars Brands, Inc. - Apopka; Landers Auto Recycling - Apopka; McLeod Law Firm - Apopka; R\W. Summers Railroad Contractor, Inc. - Bartow; Railroad
Distribution Services - Bartow; Conrad Yelvington Distributors, Inc. - Daytona Beach; Titan America-Florida - Deerfield Beach; Inland Lakes Railway - Eustis; Arizona Chemical - Jacksonville; Berman Bros. Inc. - Jacksonville; Douglass Fertilizer & Chemical, Inc. -
Maitland; Alioma Lumber, Inc. - Medley; Gold Coast Beverage Distributors, Inc. - Miami; Ocala/Marion County E.D.C. - Ocala; Queen City RR - Orlando; Stock Building Supply - Orlando; Strates Shows, Inc. - Orlando; Berg Steel Pipe Corp. - Panama City; Couch
Ready Mix USA-Coastal Division - Panama City; Panama City Port Authority - Panama City; Ferris Moving & Storage Co., Inc. - Pensacola; Gerdau Ameristeel - Tampa; West Florida Gin Co. - Walnut Hill; Rinker Materials-Quarries - West Palm Beach; Plastic
Conversion Services, Inc. - Winter Haven; Rebman Properties, Inc. - Winter Park; W. Therow Locomotive Svc. - Winter Park; Accurate Containers - Wintergreen; GEORGIA: Paper & Forest \Hdus[\y Transportation Committee - Atlanta; Tankem\ey & Associates, LLC
- Atlanta; C. S. Grain, LLC - Camilla; Shaw Industries, Inc. - Dalton; Ampro Products Inc. - Gainesville; Osmose, Inc. - Griffin; Rayonier - Jesup; Eka Chemicals Inc. - Marietta; Carbo Ceramics - Mcintyre; Beadles Lumber Company - Moultrie; Wayne Farms LLC -
Oakwood; Imerys - Roswell; NuStar Energy - Savannah; Tronox Pigments - Savannah; C. Thompson & Associates - Suwanee; L. B. Foster Company - Suwanee; Langboard, Inc. - Willacoochee; IOWA: Ag Partners, LLC - Albert City; Bettendorf Chamber of
Commerce - Bettendorf; IC&E Railroad - Bettendorf; IC&E Railroad - Bettendorf; River Gulf Grain Co. - Bettendorf; Stateline Cooperative - Burt; Determann Industries, Inc. - Camanche; American Profol Inc. - Cedar Rapids; VeraSun Charles City - Charles City;
North Central Cooperative - Clarion; Innovative Ag Services - Clarksville; Sethness Products Company - Clinton; Twin State, Inc. - Davenport; Active Link Logistics - Des Moines; Merchants Distribution Service - Des Moines; Tama-Benton Cooperative - Dysart;
Great Lakes Cooperative - Everly; Farmers Cooperative Co. - Farnhamville; Gold-Eagle Co-operative - Goldfield; Beisser Lumber - Grimes; City Carton Recycling - lowa City; Farmers Cooperative - Marble Rock; Grain Processing Corporation - Muscatine; Grain
Processing Corporation - Muscatine; On-Time Delivery LLC - Muscatine; Cooperative Elevator Assn. - Ocheydan; Renewable Energy Group, Inc. - Ralston; Farmers Feed & Grain - Riceville; Homeland Energy Solutions - Riceville; Farmers Co-op Elevator -
Ruthven; Farmers Co-operative Society - Sioux Center; Farmegs Cq-operative Society - Sioux_Center Northermn Counlry Coop - Stagyville; North lowa Cooperative - Thornton; Five Star,Coop - Ventura; Central Petroleum Co. - Walcott; Active Link Logistics -
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Ameristeel - Wilton; IDAHO: The Amalgamated Sugar (, ik Iey p Oil Company - Coeur D'Alene; Genesee Union Warehouse -
Genesee; Agri Trading - Gooding; Busch Agricultural R Idaho Falls; Mountain West T\a(hrvg - lemm mmm Farms Trdnsp( idn LLS - Jerome; George F. Brocke & Sons - Kendrick; Pacific

Steel & Recycling - Lewiston; Port Of Lewiston Contai rmwn ber _Meridign: Bgnn rPr e rincgtongBennett Lumber Company - Princeton ; Righy Produce, Inc.
ncf T rﬂ @ LINOIS: AMG Reshources Corp. - Arlington Heights; Barilla
o er b L 13 itetin! Y' oith Mrm Grain Co. - Danforth; ConAgra International Fertilizer Co. - E

- Rigby; Taylor Produce - Rigby; Idaho Pacific - Ririe:
America, Inc. - Bannockburn; Great Northern Lumber,

ooperative - Eurgka; Pm je Central Cucperauve Inc. - Fairbugy; Rickett Gram Cq - Forest City; Weaver Popcorn Company - Forest City: American Miling LP -

a h en h tory y em a, LP - Naperville; Aventine Renewable Energy, Inc. - Pekin

Keystone Steel & Wire Co. - Peoria; PMP Fermentation&dud \ma erS M\ K Bldgs., Inc. - Taylorville; American Allied Railway Equipment

Co., Inc. - Washington; Corn Products International, Inc. Wesw hester; UPM Kymmene Inc Wesmuml UPM Kymnre Wesumm Prd ie Central c«mpmauve Inc. Wssmn INDI. A I\mmvvdpnhs Power & Light Company - Campbells; Co-Alliance, LLP

Danvile; Vecton Fust, inc. - Evansuile; OmniScaurke Corg. - Fart Baynel It ain, (5o M Ir\c T g o n anap: et-BLin c 1 - Indianapolis; Indianapolis Power & Light Company -
Indianapolis; Indianapolis Power & Light Compar\yt i héj\s Q i ef g ] »1 é i}v infie ! er&ugm Company - Petersburg; Boyd Grain - Plainvile:
Ceres Midland Inc. - Swayzee; J.E.M. Farm Servict wa o= Wol c nend hite) ram \ Eamont; eiet® firt. - Atchison; Central Plains Co-op - Athol; AgMark LLC -

Beloit; Farmway Co-op, Inc. - Beloit; ADM Grain - Brewster; Valley Coop, Inc. - Bumen Kamas Quality Stone - Cedar Point Eeach o1 Grain Inc - Chanute; Clean Harbors - Coffeyville; SEK Grain Inc. - Coffeyville; Comerstone Ag - Colby; Cloud County Co-op

Peoria; I&1 Barge Services - East Dubuque; EE-Jay MolovT H:uoﬂs inc. St. Louis, Gram\anq
Granite City; JBS United, Inc. - Gridley; Packaging Corp ktm
ri e hol

Elevator Assn. - Concordia; Farmers Coop - Conway Springs; Cairo Cooperative - Cunningham; Delphos Coop. Ass y in - Ellinwood; Fuller Brush Company - Great Bend; Great Bend Coop. - Great Bend; Great Bend Cooperative Assn. - Great
Bend; Great Bend Cooperative Association - Great Bend; Midland Marketing - Hays; Beachner Grain Inc. - Humbold f sboldt; Midwest Iron and Metal - Hutchinson; Beachner Grain Inc. - Independence; FCE Farmers Coop Equity Co. - Isabel
Kanorado Cooperative - Kanorado; Coffeyville Resources - Kansas City; Coffeyville Resources - Kansas City; Dar® International - Kansas City; Darling International - Kansas City; Kaw River Railroad - Kansas City; Kaw River Shredding - Kansas City; KC

Hardwood - Kansas City; Laminate Works, Inc. - Kansas City; Meridian Rail Services - Kansas City; National Compressed Steel - Kansas City; PQ Corporation - Kansas City; PQ Corporation - Kansas City; VVE LLC - Kansas City; Pro-Ag Marketing Assn., Inc. -
Kensington; Klaver Construction - Kingman; Klaver Construction Products, LLC - Kingman; Pawnee Co. Coop - Larned; SEK Grain Inc. - Liberty; McKinnis Iron and Metal - Lyons; Cereal Food Processors, Inc. - Mission Woods; Beachner Grain Inc. - Neodesha; D.E
Boudurant Grain Co. - Ness City; Weyerhaeuser Company-New - Newton; F + F Iron & Metal Co. - Norton; Frontier Ag, Inc. - Oakley; Decatur Coop Association - Oberlin; Midway Coop Assn. - Osborne; Ash Grove Cement Co. - Overland Park; Compass Minerals
Intl. - Overland Park'; Coffeyville Resources Terminal, LLC - Phillipsburg; Rangeland Cooperative, Inc. - Phillipsburg; Heckert Construction - Pittsburg; Pitt Plastics - Pittsburg; Golden Valley Cooperative - Rozel; Golden Valley, Inc. - Rozel; Mid State Farmers Coop,
Inc. - Rush Center; The Scoular Company - Salina; The Scoular Company - Salina; Wight-Lorenz Grain Co., Inc. - Salina; Republican Valley Cattle Feeders, Inc. - Scandia; Central Plains Co-op - Smith Center; Beachner Grain Inc. - St. Paul; Beachner Grain Inc. -
Thayer; Prairie Horizon Agri-Energy - Topeka; Centennial Energy - Wichita; Cornejo Materials, Inc. - Wichita; DeBruce Grain - Wichita; Debruce Grain - Wichita; Garvey Public Warehouse - Wichita; Hall Industrial Services, Inc. - Wichita; Horizon Milling, LLC -
Wichita; Horizon Milling, LLC - Wichita; Lafarge North American - Wichita; Rich Mix - Wichita; Wichita Iron & Metals - Wichita; Rubbermaid Products - Winfield; Valley Coop, Inc. - Winfield; KENTUCKY: CC Metals & Alloys LLC - Calvert City; Old Hickory Clay
Company - Hickory; EON U.S. - Louisville; MARITS Inc. - Louisville; Parker Commercial Storage & Distribution, Inc. - Louisville; Steel Technologies, Inc. - Louisville; Dairyman’s Supply Co. Inc. - Mayfield; LOUISIANA: Planters Rice Mill - Abbeville; Planters Rice Mill
- Abbeville; ML SWACO - Amelia; Boise Paper Solutions - Deridder ; Mike Baker Brick Company, Inc. - Lafayette; Valentine Chemicals - Lockport; Consolidated Grain and Barge - Mandiville; The Bayou Companies LLC - New Iberia; Westway Trading Corporation -
New Orleans; Westway Trading Corporation - New Orleans; Calumet Lubricants - Princeton; MASSACHUSETTS: Mapleleaf Distribution Services, Inc. - Bondsville; Mass Solar, Inc. - Concord; United Cooperative Farmers, Inc. - Fitchburg; American Carbonated
Corp. - Palmer; American Dry Ice Corp. - Palmer; Quality Carriers/Transplastics - Palmer; A&R Transportation Inc. - Springfield; JEP, Inc. d/b/a Delta Bulk Transport - W. Springfield; A & R Packaging and Distribution - Ware; Ashland, Inc. - Westfield; Jen-Coat Inc. -
Westfield; Kleer Lumber, LLC - Westfield; Little Rill Corporation - Westfield; Railroad Distribution Services - Westfield; Southern State Coop - Westfield; MARYLAND: Belair Road Supply Co. Inc. - Baltimore; Congoleum Corporation - Finksburg; Kemar Fertilizer Inc.
- Keymar; Laurel Sand and Gravel, Inc. - Laurel; UFPI - New Windsor; Reisterstown Lumber Co. - Reisterstown; Lehigh Cement Company - Union Bridge; Snavely International - Westminster; MICHIGAN: Cooperative Elevator Co. - Akron; Alma Iron & Metal Co

Inc. - Alma; Auburn Bean & Grain - Auburn; Frutcher Bean Company - Auburn; Ittner Bean & Grain - Auburn; Cooperative Elevator Co. - Bad Axe; Michigan Sugar Company - Bay City; Midwest Agri-Commodities - Bay City; Michigan Agricultural Commodities, Inc. -
Blissfield; Michigan Agricultural Commodities, Inc. - Breckenmdqe Michigan Agricultural Commodities, Inc. - Brown City; Michigan Sugar Company - Caro; Midwest Agri-Commodities - Caro; Michigan Sugar Company - Carroliton; Michigan Rail & Storage, Inc. -
Comstock Park; Michigan Sugar Company - Cros idwest Agn (‘nmmndme oswell; Coope dnve Elevdmr (‘u DP[ kerville; Michigan Ag ane\s Assrv Edsl Laumm‘a mpmaﬂve Elevator (‘n - Elkton; Cooperative Elevator Co. - Fairgrove; Falmouth

Mi
Co-operative Co. - Falmouth; Star of the West Milbg il < - Grand Rapids; Van's Logistics Service, LLC - Grand
Rapids; Michigan Agricultural Commodities, Inc. - Lal r Cm I é ar rw 4 B a n Nugent Sand Co. Inc. - Muskegon; Bulk Materials
International - Northville; RSI Logistics, Inc. - Okemos; Liberty’ er\ewabe uels, LLC i erly enewal ~Owass; ACtive Feed - Pigeom, (,oopevauve e\/a[or igeon; agrium U.S. Inc. - Reese; Cooperative Elevator Co. - Ruth;
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Eden Prairie; Frank Bros. Feed & Grdm Co. devmm Farmers E\e-vamr Co. - Fergus F lis; Northern nnmu Fergus Fst Farmers Co opemuve E\evatm CU H nley Falls; Farmers Co-op of Hanska - Hanska; Peterson Grain & Brokerage

Company - Meridian; Commodity Specialists Co. 1 g poli © ator - Olivia; Minnesota Valley Regional Rail Authority - Redwood
Falls; Coop Country Farmers Elevator - Renville; Lé r g v\ i m ds - Sleepy Eye; Mathiowetz Construction Co. - Sleepy Eye; River
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City; Smorgon Steel - Kansas City; VdHH) m. r€\aield; Meek's Building Centers - Springfield; Longleaf Energy
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ates, LLC Brick C() ]
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- Enid; Wheeler Brothers Grain - Enid; Major County Econonmc Deve\op@ nt Authority - Fairview; Wheeler Brothers Grain - Fay; Livestock Nutrition Center - Fletcher; Cassidy Grain Company - Frederick; Stockman's Milling - Frederick; Tillman Producers Coop -
Frederick; Planters Coop Association - Goteho; R Stebo; Wheeler Brothers Grain - Greenfield; Newpark Drilling Fluids LLC - Hammon; Snyder Farmers Coop Association - Headrick; Farmers Coop Elevator Association - Hobart; Planters Coop

Association - Hobart; Cassidy Grain Company - H 1 ueers Coop - Hollister; Kimberly-Clark Corp. - Jenks; Wheeler Brothers Grain - Kingfisher; Newpark Drilling Fluids LLC - Krebs; Jones Seed - Lawton; Lawton Coop - Lawton; Silverline Plastics -
Lawton; Leedey Ace Home Center and Lumber Co - L&dey; Planters Coop Association - Lone Wolf; Wheeler Brothers Grain - Loyal; Mangum Ace Home Center and Lumber Co - Mangum; Cassidy Grain Company - Manitou; Farmers Coop Elevator Association
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Mountain; Allied Custom Gypsum - Norman; Harrison Gypsum - Norman; Wheeler Brothers Gil d T chige \ead Lumber - Oklahoma City; Chemcentral - Oklahoma City; D & M Distribution Services - Oklahoma City; Dallas
Miller Logistics - Oklahoma City; Fox Building Supply - Oklahoma City; Haskell Lemon CO\&HIR O ] a}Er D"“g C - Oklahoma City; Newpark Drilling Fluids, Inc. - Oklahoma City; Oklahoma City Reload - Oklahoma City; Farmers
Union Coop Gin-Humphreys - Olustee; Wheeler Brothers Grain - Omega; Custer City Farmers xchange - Putham armers Dop - Rocky; Planters Coop Association - Roosevelt; Sayre Ace Home Center and Lumber Co - Sayre; Wheeler Brothers
Grain - Seiling; Sentinel Farmers Coop - Sentinel; Martin Marietta Materials - Snyder; Sny; \ ers Goop Association - Snyder,ational Standard cOmp buna\er pecor World Stillwater; Stillwater Miling Co. - Stillwater; Wheeler Brothers Grain -

Taloga; Thomas Ace Home Center and Lumber Co - Thomas; Thomas Economic Devffoph) aL”F marvlee\ev VI LEre § v Bve Union Coop Gin-Humphreys - Tipton; Ash Grove Cement
Headquarters - Tulsa; Atlas Resin Proppants Lp - Tulsa; Bluelinx - Tulsa; Brainerd Chem vl uls: a r ny ok M Tulsa; Semstream LP - Tulsa; Trinity Chemical Ind. - Tulsa,

Williams Midstream Energy - Tulsa; Mac Steel - Tulsa ; Wheeler Brothers Grain - Watong: \Wheeler Brothers Grain Ca. - Wdlu”gd Weatherford Ace Hie Center and Lumber Co - Weatherford; Weatherford Farmers Coop - Weatherford; Newpark Drilling Fluids
LLC - Woodward; Woodward Ace Home Center and Lumber Co - Woodward; OREGON: Waste Management - Arlington; Waste Management Co - Arlington; Southport Forest Products, LLC - Coos Bay; Autumn Seed Inc. - Corvallis; LaFarge-NA - Eugene; Sun
Sawmill Co. - Eugene; P.O. Box 1779 - Grants Pass; Sabroso Co. - Medford; Collins Pine Company - Portland; Knife River-Western Oregon Div. - Portland; Pope & Talbot Inc. - Portland; Schnitzer Steel Industries, Inc. - Portland; Stimson Lumber Company -
Portland; Teevin Bros. Land & Timber LLC - Rainer; American Bridge Manufacturing - Reedsport; Keller Lumber Co. - Roseburg; McGovern Metals Co., Inc. - Roseburg; Roseburg Forest Products - Roseburg; Smith Frozen Foods - Weston; CertainTeed Corp. -
White City; PENNSYLVANIA: S & B Industrial Minerals - Berwyn; Goodman Services, Inc. - Bradford; M & M Lime Co. Inc. - Butler; Waroguier Coal, Inc. - Clearfield; Erie Plastics - Corry; Foamex-Corry - Corry; MHF Logistical Solutions - Cranberry Township:
Cresson Steel Co. - Cresson; Frank Calandra, Inc. - Cresson; Burke Parsons Bowlby (‘nrpnm(mu DuBois; Renkert Oil LLC - Elverson; Lord Corporation - Erie; Presque Isle Trucking - Erie; Franklin Investment Co. - Franklin; Pennsylvania Brine Treatment, Inc. -
Franklin; Tube City IMS - Glassport; Energy Link, Inc. - Indiana; Superior Well Services - Indiana; Domtar Paper Company, LLC - Johnsonburg; Growmark FS LLC - Leesport; James Austin Company - Mars; Dad's Products Co. - Meadville; Reed Minerals/Hersey
Corporation - Mechanicsburg; Essroe Cement Corp. - Nazareth; Crown, Cork & Seal USA Philadelphia; Quality Warehouse, Inc. - Ridg Clarion Boards, Inc. - Shippenville; United Refining Company - Warren; SOUTH CAROLINA: Hanson Agg East
Bennetsville; Flakeboard America Limited - Bennettsville; South Atlantic Cannery - Bishopville; Crown, Cork & Seal - Cheraw; Chester County - Chester; Coatex Inc. - Chester; Oliphant & Co., Inc. - Chester; Darlington Auto Auction - Darlington; Diamond Hill
Plywood - Darlington; Diamond Hil Products - Darlington; Georgia Pacific - Darlington; Hartsville Oil Mil - Darlington; Southern States - Darlington; Ambassador Steel - Floyd Dale; Teknor Apex - Fountain Inn; Wellman, Inc. - Ft. Mil; Isopoly Films - Grey Court; NTM
Plastics - Hartsville; Royster Clark - Hartsville; Sonoco Paper - Hartsville; Lancaster County Economic Development - Lancaster; Lydia Soybeans - Lydia; CA Sauer - Mauldin; Porter Wamer Ind. LLC - Richburg; National Cement - Simpsonville; Smith-Galey -
Society Hill; Swift Galey - Society Hill; Domtar Paper Company, LLC - Tatum; SOUTH DAKOTA: Sioux Valley Regional Railroad Authority - Aluster; Dakota Mill & Grain Inc. - Belle Fourche; Farmers Coop Elevator Co. - Beresford; Midwest Railcar Repair, Inc. -
Brandon; AgFirst Farmers Coop - Brookings; GCC Dakotah - Brookings; Harrold Grain LLC - Harrold; Farmers Union Co-operative Elevator - Highmore; Dakotaland Feed, LLC - Huron; North Central Farmers Elevator - Ipswich; Lake Preston Coop - Lake Preston:
Dakota Mill & Grain Inc. - Midland; Dakota Mill & Grain Inc. - Rapid City; L.G. Everist, Inc. - Sioux Falls; Dakota Ag Coop - St. Lawrence; Dakota Mill & Grain Inc. - Wall; Yale Farmers Coop - Yale; TENNESSEE: Kova Ag Products - Bourbon; Old Hickory Clay
Company - Gleason; Johnson City Chemical Co., Inc. - Johnson City; Burkhart Enterprises, Inc. - Knoxville; JRC Company, Inc. - Knoxville; Kimberly-Clark Corp. - Knoxville; Tindell's Inc. - Knoxville; International Paper - Memphis; TEXAS: Temple Inland Forest
Products - Austin; Newpark Drilling Fluids LLC - Booker; Synsil Products, Inc. - Cleburne; Gore Bros. Inc. - Comanche; ConAgra International Fertilizer - Corpus Christi; DLX-Fairway Terminals - Corpus Christi; Henson Lunber Ltd. - Cresson; American Gypsum
Company - Dallas; CMC-Recycling-Liberty - Dallas; Texas Star Whse & Dist., Inc. - Dallas; Fort Worth Grain Exchange - Fort Worth; Gamtex Industries - Ft. Worth; Farmers Coop Association - Goodlett; Gorman Milling Co., Inc. - Gorman; Poly-America - Grand
Prairie; Reagent Chemical & Research, Inc. - Houston; Specialized Rail Transport - Houston; Wellstream International - Houston; Commercial Metals Company - Irving; Farmers Coop Association - Kirkland; William George Co., Inc. - Lufkin; Encore Wire Limited -
McKinney; Lattimore Materials Co., Inc. - McKinney; Lonestar Distributing Inc - Midland; Texana Tank Car & Mfg. Ltd. - Nash; Lone Star Railcar Storage Company - New Boston; Kimberly-Clark Corp. - Paris; Paris Economic Development Corp. - Paris; We P
Logistics & Harrison, Walker and Harper - Paris; Farmers Coop - Quanah; EI Dorado Chemical Company - Rockwall; Huntsman Corp. - The Woodlands; Penreco - The Woodlands; M-T lic - Zavalla; UTAH: ETCRA LLC - Kaysville; Nelson & Sons, Inc. - Murray;
Kimberly-Clark Corp. - Ogden; Western Hay Company, Inc. - Ogden; Allied Waste - Salt Lake City; Sinclair Ol Corp. - Salt Lake City; VIRGINIA: Alpha Natural ces - Abingdon; Mecklenburg Cogeneration - Clarksville; Smurfit-Stone Container - Keysville:
Vulcan Materials - Norfolk; Valley Proteins, Inc. - Winchester; VERMONT: Barrett Trucking Co. Inc. - Burlington; Stevens' Gas Service - Essex Junction; RCP Transit Inc. - Island Pond; RCP Transit Inc. - Island Pond; Omya Inc. - Procton; WASHINGTON: Port of
Grays Harbor - Aberdeen; Reload - Aberdeen; Almira Farmers Warehouse Co., LTD - Almira; North Mason Fiber Co., Inc. - Belfain; Columbia Grain, Inc. - Clarkston; Port Of Whitman County - Colfax; Tri-County EDD - Colville; Vaagen Brothers Lumber - Colville:
Pacific Abrasives & Supply, Inc. - Danville; Wheat Growers of Endicott - Endicott; Weyerhaeuser Company - Federal Way; Tiger-West Inc. - Hoaquiam; AFIAB - Hoquiam; Building Warehouse - Hoguiam; Hoquiam Plywood Co., Inc. - Hoquiam; Imperium Grays
Harbor - Hoquiam; Paneltech International - Hoguiam; Tiger-West Inc. - Hoquiam; Columbia Cedar Inc. - Kettlle Falls; TMI Forest Products - Morton; Whitley Fuel LLC - Okanogan; Oroville Reman & Reload - Oroville; Wilbur-Elis Co. - Pomeray; - Republic;
Cascade Grain Products, LLC - Ridgefield; PLS Pole Yard - Rochester; Brady Trucking Co., Inc. - Shelton; Lewis County Forest Products - Shelton; Mason County Forest Products - Shelton; Mason County Forest Products - Shelton; Olympic Panel Products -
Shelton; Port of Shelton - Shelton; St. John Grain Growers - St. John; St. John Grain Growers Inc. - St. John; Portac, Inc. - Tacoma; Mountain Oil Inc. - Walla Walla; Northwest Grain Growers - Walla Walla; Northwest Grain Growers, Inc. - Walla Walla; Central WA
Grain Growers, Inc. - Waterville; Columbia River Carbonates - Woodland; Mason County Forest Products - Shelton; WISCONSIN: Seneca Foods Corporation - Janesville; Kimberly-Clark Corp. - Marienette; WEST VIRGINIA: Coastal Lumber Co. - Buckhannon:
P.W. Eagle, Inc. - Buckhannon; ICG, LLC - Scott Depot.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT




SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Alaska Railroad Corporation
Anchorage, AK
Congressional District AK At Large

Before

Project: Billion Slough Bridge Replacement

Description: Working in partnership with customers of the Alaska Railroad (ARRC), the section 45G
credit has allowed ARRC to increase its capital budget over the last 4 years. This increased budget
allowed the ARRC to maintain freight and passenger rail service in one of the most extreme railroading
environments in North America. Because of the short line tax credit, the ARRC replaced an old worn
bridge with a new bridge in 2007 that allowed for the increased water volumes within the Billion Slough.
The bridge reduced the amount of pier systems and replaced multiple spans with one 120 foot span and
one 25 foot span. The bridge also was built higher than the previous one allowing for an increased
clearance between the bottom of the bridge and ordinary high water levels thus avoiding flooding and
debris issues.




SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Alaska Railroad Corporation
Anchorage, AK
Congressional District AK At Large

During During

Project: Broad Pass Bridge Replacement

Description: Working in partnership with customers of the Alaska Railroad (ARRC), the section 45G credit has
allowed ARRC toincrease its capital budget over the last4 years. This allowed the Railroad to
maintain freight and passenger rail service in one of the most extreme railroading environments in North
America. Because of the short line tax credit, in the summer and fall of 2006, the ARRC replaced an existing
structurally deficient bridge. The new bridge reduced the amount of pier systems, had fewer and longer bridge
spans, used a ballast deck tub system, and was designed for E8O railroad load criteria. The new bridge was built
upstream of the existing. Because of the relocation of the bridge, a minor track realignment was necessary. The
existing bridge was removed.

After




SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Meridian & Bigbee Railroad
Meridian, AL
Congressional Districts AL 2, 7; MS 3

After

Project: Track installation

Description: The Meridian & Bigbee Railroad (MNBR) is a 148-mile long common carrier Class lll freight
short line railroad connecting Montgomery, Alabama to Meridian, Mississippi. It is a "historic" short line,
dating back to 1917. During the second half of 2005, MNBR installed two new main line sidings on its line
in west central Alabama totaling 9,900 feet, and two new yard tracks in the Naheola (east of Pennington),
Alabama yard totaling 7,450 feet. These improvements greatly assisted in the handling of traffic over the
railroad, and were directly facilitated by the Short Line Tax Credit.

After

“The Georgia —Pacific mill at Naheola
depends on the Meridian & Bigbee
Railroad to provide critical rail service.”

Ronald Harlow
Director of Dixie Business Division
Georgia-Pacific Corporation




SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Arkansas & Missouri Railroad
Springdale, AR
Congressional Districts AR 3, 4; MO 7

George’s, Inc. loop - before

Project: Flood damage repair, and other improvement projects
Cost: $2.7 million
Description: The short line tax credit, by reducing tax liability, has allowed the Arkansas & Missouri
Railroad (A&M) to instead invest in projects to enhance, expand and improve rail service and safety. In
the period 2005-2008, A&M has qualified for approximately $2.5 million of tax credits. This has allowed
the A&M to invest in the following projects:

Rail siding, pit and conveyor for Beaver Lake Concrete in Rogers, AR (2005)

Rail siding, pit and conveyor for Arkhola Sand and Gravel in Branson, MO (2005)
Concrete embankment reinforcement to address chronic flood problem in Chester, AR (2005)

(shown)

Loop track to serve new George’s, Inc., feed mill in Cassville, MO (2006-7) (shown)

Closure of “I” Street crossing with street rerouting in Fort Smith, AR (2006)
One mile track extension to Beaver Lake Concrete in Springdale, AR (2007)

Renewal and reconfiguration of track at Arkhola Sand and Gravel in Van Buren, AR (2007)

Acquisition of property and construction of new side tracks to support three new customers
serving the shale gas drilling industry in Fort Smith, AR (2008)

Chester flood - after

George’'s Inc. loop - after
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Arkansas Southern Railroad
Nashville, AR
Congressional Districts AR 4; OK 2

Before

Cost: $4,500

Description: Due to the poor conditions the track caused by a landslide, the Army Core of Engineers
shut down a section of line on the Arkansas Southern Railroad (ASR). Had it not been fixed so quickly,
280 chicken farms located on the ASR would have been shut down causing a loss of 1,200 jobs at the
local processing plant.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Arizona Eastern Railway

Claypool, AZ

Congressional Districts AZ 1, 8

Before

Project: Bridge replacement
Cost: $30,000

During

Description: Thirty in-house employees replaced this aging bridge on the Arizona Eastern Railway
(AZER). The AZER has replaced over 40 miles of rail and nearly 100,000 ties in addition to several bridge
repairs. By replacing this bridge and other sections of rail, the AZER allows its customers to ship their

local goods safely and efficiently.

After

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

San Pedro & Southwestern Railroad

Benson, AZ
Congressional District AZ 8

During

Project: Rail and tie replacement

Description: The San Pedro & Southwestern Railroad (SPSR), with help from the short line tax credit,
has installed 3,000 new ties on their lines, as well as strengthened their bridges and replaced rail to
accommodate the 286,000 pound railcars, which are becoming the industry standard. Because of their
continual preventative maintenance, the SPSR recently completed its 10" year of accident free

operations.

During
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

California Northern Railroad
Woodland, CA
Congressional Districts CA 1, 2, 7, 10, 11, 18

Before

Project: Bridge repair

Cost: $400,000

Description: In 2008, the California Northern (CFNR) had to close servce on the Richfield Bridge (mile
post 182.01) due to the settling of the center piers that support the bridge. Because of the unsafe
condition of the bridge, trains were rerouted along other lines. With aid from the short line tax credit, the
CFNR was able rebuild the base of the bridge, allowing traffic to cross without the threat of a bridge
collapse.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Richmond Pacific Railroad
Richmond, CA
Congressional District CA 7

Before

Project: Seaver Yard Rebuild

Cost: $120,000

Description: The Richmond Pacific Railroad (RPRR) undertook this project to eliminate an unused and
severely worn switching track and extend the five remaining tracks allowing for total capacity expansion of
800 feet. H&H Engineering & Construction was able to install approximately 400 new ties and upgrade
the RPRR’s 90-Ib. rail to 133-Ib. rail allowing much heavier loads to move over this track. The rebuilding
of the yard has allowed the Richmond Pacific to better handle their increased carloads of valuable export
cargoes such as scrap steel, petroleum coke and coal.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

San Joaquin Valley Railroad
Exeter, CA
Congressional Districts CA 18, 19, 20, 21, 22

Before

“The track rehabilitation made possible
by the tax credit is directly responsible
for Delta Trading Company’s decision
to invest nearly $3 million in its facility
and almost triple its number of
employees. We now have a short line
railroad partner that can provide the
volume and level of service that allows
us to significantly grow our business.
This tax credit was a very smart
decision by the federal government
and | suspect it will more than pay for
itself as our experience is repeated on
short lines across the country.”
Mike Purdy
Delta Trading Company

Project: Delta Trading LP

Cost: $2.7 million

Description: Because of the track upgrade the San Joaquin Valley Railroad (SJVR) was able to
undertake due to the short line tax credit, Delta Trading Company was able to invest in upgrading its
facility, including construction of a new $800,000 4,600 foot spur to connect to the Sunset Branch of the
SJVR. With the increase in business because of the new rail connection, Delta Trading has increased
from five employees to 14 and Delta projects growth within a year to 20 full time jobs with full health
benefits. This customer expansion could not have been justified by Delta Trading without upgrades made
to the SJVR track made possible by the short line tax credit.

During

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Kansas & Oklahoma Railroad
Wichita, KS
Congressional Districts KS 1, 4; CO 4

Project: Track upgrade

Cost: $8,679,000

Description: With help from the 45G short line tax credit, the Kansas & Oklahoma Railroad (K&O) was
able to upgrade of 43 miles of rail on the Hutchison subdivision. This upgrade included replacing aging 90
pound jointed rail and with 115 pound continuous welded rail and rebuilding the roadbed under the rails.
There were 20,000 ties installed. Completing this project has allowed the K&O to reduce operating costs
and transit times to move traffic from western Kansas to Wichita and has eliminated the safety issues
caused by aging rail and roadbed.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

New England Central Railroad
St. Albans, VT
Congressional Districts CT 2; MA 1, 2; NH 2; VT At-Large

Project: New London, CT trestle repairs

Cost: $90,000

Description: On the New England Central Railroad (NECR), the New London trestle was in dire need of
repairs. The NECR would have had to suspend freight operations unless the bridge was repaired. The
trestle leads to a connection with the Providence & Worcester Railroad via the Northeast Corridor
(Amtrak). The project, which took less than a month to complete, consisted of:

e Removing large bridge deck two spans at a time (28 total spans).

e Selectively changing stringers on each two span section to remove all defective stringers that
support the bridge deck.

e Trimming two feet off the ends of all the 10"x10" deck ties.

e Resetting the deck ties on the stringers, and reposition deck ties so the crushed and plate cut
areas are offset 2 feet and 90 degrees from their original position. Replating the ties and
respiking the rails as required.

e Pinning the deck ties to the supporting stringers as required.

18




SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Florida Central Railroad

Plymouth, FL

Congressional Districts FL 3, 8, 24

Before

Project: Rail replacement
Cost: $10 million

Description: The Florida Central Railroad (FCEN) replaced 16 miles of rail, 16,000 new ties, 30 new
switches and 40 crossings. They were able to hire 40 contractors from Florida plus others from around
the country that welded the rail and assembled the switch packages. 6,400 tons of ballast was produced
locally by recycling broken concrete. The FCEN has 25 customers that depend on their safe and reliable
service. The improvement also lays the groundwork for a possible Central Florida Commuter Rail
expansion onto the short line as a feeder line to the core system on CSX in Orlando.

After

After

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Georgia Northeastern Railroad

Marietta, GA
Congressional Districts GA 6, 9, 11

During

Project: New 35-car siding
Cost: $360,000

Description: Because of the amendments made by Congress to the treatment of the short line tax credit
under the Alternative Minimum Tax in 2008, the GNRR has begun to install a siding (pictured below)
which will enable them to better handle unit train traffic. Prior to this change in the statute the GNRR
could not fully utilize the credit. GNRR was also able to install 150 rails, 1250 ties, two sets of switch ties,

and a two-switch package.

During
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Cedar Rapids & lowa City Railway
Cedar Rapids, IA
Congressional Districts IA 2, 3

Before

Project: Track upgrade

Cost: $160,000

Description: The Cedar Rapids & lowa City Railway (CRANDIC) installed 7.57 miles of continuous
welded track, and approximately 6,500 ties. Project preparation included the reconstruction of eight
crossings, and replacement of two turnouts. The continuous welded rail project is the first major upgrade
to the rail on this line, since it was purchased from the Milwaukee, St. Paul & Pacific Railroad in 1980.
The track upgrade will support streamlined operations, as well as an increase in rail traffic resulting from
the opening of a new Archer Daniels Midland dry mill ethanol facility in the first quarter of 2010 that will
employ 80 people and generate an additional 30,000 carloads per year for the CRANDIC.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

D&l Railroad
Souix Falls, SD
Congressional Districts SD At-Large; IA 5

During

A & K Railroad Materials
is shown distributing the
continuously welded rail
near Akron, IA.

Project: Installed 22.5 miles of continuously welded rail (CWR) and bridge rehabilitation

Cost: $7.6 million

Description:. The D & | Railroad utilized the short line tax credit and received a loan from the State of
South Dakota to replace century-old rail was replaced with new 115 Ib. CWR. The D & I's improved
infrastructure is now more capable of handling the larger, heavier cars that are a standard of today’s
railroads. As a large hauler of ethanol, which is classified as a hazardous material, the D & | is better
equipped to safely transport these types of commodities.

During

The D & | hauling
with a load of 7 %2
miles of CWR at
Elk Point, SD
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

lowa Interstate Railroad
Cedar Rapids, IA
Congressional Districts 1A 1, 2, 3,4, 5; 1L 1, 11, 13, 14, 17, 18

Before

Project: Construction of yard tracks

Cost: $1.3 million

Description: Resources made available by the short line tax credit allowed the lowa Interstate Railroad
to construct 10,000 feet of yard tracks in Silvis, IL to provide additional space to support ethanol and DDG
unit train service to ethanol customers.

After After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

lowa Northern Railway
Cedar Rapids, IA
Congressional Districts 1A 1, 2, 3, 4

During

Project: Track Rehabilitation
Cost: $1.5 million

“The lowa  Northern track
rehabilitation project will help us
increase  volumes and lower
transportation costs and that is
good for every farmer that uses the
elevator. To the extent the short
line tax credit made that possible it
is a real success story.”

Warren Fisk
General Manager
Farmers’ Cooperative Elevator

Description: The Section 45G tax credit made it possible for the lowa Northern Railway to complete track
rehabilitation between Manly and Nora Springs to better serve the Farmer’'s Coop Elevator at Manly, and
Rock Falls Grain and Cartersville Elevator at Nora Springs. Without this upgrade, the railroad could not
handle the increased volume required by the customers.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Riverport Railroad
Savanna, IL
Congressional Districts IL 16; IA 1; WI 3

Before

Project: Deferred Maintenance

Cost: $40,000

Description: Operating on the grounds of the former Savanna Army Depot, the Riverport Railroad
(RVPR) has invested over $4 million into the deferred maintenance of the railroad foregoing over seven
years or profits. The RVPR also owns 40 miles of private road with 90 private grade crossings on 1,200
acres of land. In the picture above, the RVPR replaced 257 crossties, 66 feet of 80-pound rail, 88 tie
plates and over four kegs of spikes, all of which cost over $40,000. This is one example of the work the
RVPR has undertaken with help of the short line railroad tax credit.

During
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Montana Rail Link
Missoula, MT
Congressional Districts MT At-Large, ID 1

Project: Bridge repair

Cost: $88,000

Description: With help from the short line railroad tax credit, the Montana Rail Link (MRL) was able to
repair an eroding pier on bridge 42 which crosses the Little Blackfoot River near Avon, MT. The eroding
pier was identified and successfully repaired before its condition suspended service over the bridge.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

lllinois & Midland Railroad
Springdfield, IL
Congressional Districts IL 17, 18, 19

Before Before

Project: lllinois & Midland bridge replacement

Description: There is a series of seven main line wood trestles on the lllinois & Midland Railroad (IMR)
built in the 1920 — 1930 period. Coal delivered to three major base-load coal fired generating stations
served by IMR comes in large, heavy unit trains that must pass over these trestles. These bridges were
deteriorating due to the effects of very heavy trains and age. With the help of the short line tax credit, IMR
began a multi-year program to systematically replace these trestles with modern bridge structures of
concrete and steel. This will help IMR to continue to provide superior service to all the companies in central
lllinois that depend on its freight services.

“Our ability to compete and succeed in

our market depends upon reliable and
efficient rail freight services provided
by the Illinois & Midland Railroad. The
railroad delivers four million tons of
coal per year to our plant and fills a
vital role in the transportation logistics
process that supports our operation.
Without this rail link, the cost to
transport our materials would increase
considerably, putting us and our
customers at a competitive
disadvantage.”

After

C.J. Saladino
Kincaid Generation LLC
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Indiana Rail Road Company
Indianapolis, IN
Congressional Districts IN 4, 5, 6, 7, 8, 9; IL 15, 19

Before

Project: Bridge demolition
Cost: $350,000

Funds made available by
Section 45G have allowed
Indiana Rail Road to haul 3,000
tons of stone per week from the
Rogers Group limestone quarry
to a Hoosier Energy electrical
power plant to reduce power
plant emissions.

“The movement of the products
by rail replaced all the truck
traffic, increasing safety and
reducing energy consumption.
The customer service provided
to the power plant improved the
delivery speed and reliability of
our product. Stimulating the
economy, economic
development and creating new
jobs through the short line tax
credit are the things we need to
continue doing.”

Greg Gould
VP- Rogers Group, Inc.

Description: A fleet of tri-axle dump trucks shuttled in earth in scores of trips to fill the area beneath the
bridge, which was once occupied by a former Pennsylvania main line. After the fill was shaped, the bridge
was cut up and removed and track laid over the new fill, as seen in the “after” image. Kuhn Dirt Works of
Marshall, IL was contracted to do this work. This upgrade gave the Indiana Rail Road the ability to
increase the allowable weights of rail cars to 286,000-Ibs. and operate 145-car western coal trains over
the route, which bypasses central Terre Haute, Indiana and multiple street crossings. This project also
eliminated an aging steel structure built in the early 1900's.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Louisville & Indiana Railroad
Jeffersonville, IN
Congressional Districts IN 4, 5, 6, 7, 9; KY 3

During

Before

railroad.”

“If we did not have this railroad, we would be out of
business. The L&l has done an incredible job for us. The
benefits are significant to not only industry, but the
community. This is the lifeblood of our area and the auto
manufacturing plants could not operate without the

Arthur Kroot

President, Kroot Corp

During

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Kanza
Topeka, Kansas
Congressional District 2

Tamper resurfacing track in SE, Kansas

Project: Tie replacement and tamper re-manufacturing

Description: Kanza, a company focused on providing construction and specialized services to the
railroad industry, has been able to add a new tamper re-manufacturing shop to the existing railcar repair
shop in Parsons, KS. The tamper shop, opened in 2006, has increased total employment from 30 full time
employees to more than 60. Part of the increase in employment can be attributed to the extension of the
short line railroad tax credit, which has given many short line railroads the incentive to increase their
infrastructure investment, thus accelerating their need for the equipment necessary to complete these
projects. Kanza has provided equipment for the lowa Northern Railroad, Eastern Idaho Railroad, the
Northern Plains Railroad and has provided contracted services to the Columbus & Greenville, and other
short lines throughout the United States. Kanza also recently replaced 50,000 crossties for Watco
Companies.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

South Kansas & Oklahoma Railroad

Cherryvale, KS

Congressional Districts KS 2, 4; MO 4; OK 1, 3

Project: SKOL tie replacement
Cost: $1.4 million

“Beachner Grain depends on the
SKOL to move more than 6.5
million bushels of grain to market
every year. It is critical for our
business and for family farmers
throughout the area that the SKOL
be able to maintain an
infrastructure adequate to keep
Southeastern Kansas farmers
competitive in the global
marketplace.”

Gary Beachner,
General Manager
Beachner Grain

Description: In two locations on the South Kansas & Oklahoma line, large tie replacement projects
(totaling over 20 miles and 20,000 ties) will allow the trains to travel faster to reduce transit time on
customer shipments. The improved track conditions also greatly increase the safety of operating over this

line segment.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

R.J. Corman Railroad
Gutherie, KY
Congressional Districts KY 1, 2, 3, 6

Project: Aluminum Corridor upgrades

Description:. R.J. Corman Railroad currently operates freight trains hauling aluminum ingots along the
“Aluminum Corridor” between Berea and Bowling Green, KY via Lexington and Louisville. These “unit
trains” handle approximately 2.8 million pounds of aluminum ingots every other day which had previously
been moving via trucks on Kentucky's highways. The most recent phase of the project included the
installation of over 13,500 ties and 16 miles of surfacing from Lexington, KY to Winchester, KY and the
installation of over 9,400 ties and 13 miles of surfacing from Bowling Green, KY to Russellville, KY.

By diverting the aluminum traffic to rail, the surrounding communities and the state of Kentucky have
benefited from reduced traffic congestion, reduced pollution, reduced wear and tear on the roadways, and
increased safety.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Pioneer Valley Railroad

Westfield, MA
Congressional Districts MA 1, 2

Before

Before

Project: Track upgrades at transfer facility

Cost: $300,000

Description: Facilitated by the short line tax credit, the Pioneer Valley Railroad (PVRR) was able to
replace over 500 ties and ballast to upgrade railroad track at the local transfer facility. Because of this
upgrade, the PVRR brought 1,000 jobs to the Holyoke, MA Yankee Candle facility by securing rail service
and employing contractors to do the rail work. The work also included site cleanup, fencing, and general
work on the steam plant which involved contractors for the air compressor, pipe fitters, fabricators, valves,

electrical, plumbing, etc. All of the hired contractors were based in Holyoke, MA.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

St. Lawrence & Atlantic Railroad

Auburn, ME

Congressional Districts ME 1, 2; VT At-Large; NH 2

Project: Main line rail replacement

“Upgrading the old inferior rail to
handle today’s industry 286,000 Ib.
shipments is critical in order for us
to remain competitive in our
marketplaces. The St. Lawrence &
Atlantic Railroad plays a critical
role in our supply chain logistics.
Without them, we could be at a
competitive  disadvantage and
possibly not even be here today.”

Steve Griffin
Isaacson Structural Steel

Description: Much of the St. Lawrence & Atlantic Railroad (SLR) mainline was made of old, inferior, light-
weight rail. This ralil limits the ability of SLR to handle the modern typical loaded freight car weighing up
to 286,000 Ibs. The old rail is prone to failures that require repairs on a continuous basis. The worn out
rail creates premature damage to the ties and ballast stone, another source of maintenance expense and
problems. SLR began replacing the old, worn-out rail with modern, heavier continuous welded rail. By
upgrading rail, the SLR is overcoming limitations imposed by the 263,000 Ibs. per freight car load limit
which creates economic hardships for SLR customers that otherwise could enjoy the benefits of shipping

and receiving heavier, more modern rail cars.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Minnesota Commercial Railway
Minneapolis, MN
Congressional Districts MN 4, 5, 6

Project: Yard rebuild and installation of a passing track

Cost: $300,000 (passing track)

Description: With help from the short line tax credit, the Minnesota Commercial Railroad (MNNR) was
able to rebuild a yard replacing eight tracks that were over 60 years old and had light rail not compatible
with the heavier loads of today. The MNNR also built a 25 car length team track which is used as a
loading facility to serve an industrial park. The MNNR would not have been able to build a team track
without resources made available by the extension of the tax credit in 2008.

35



SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Aberdeen & Rockfish Railroad
Aberdeen, NC
Congressional Districts NC 2, 6, 8, 9, 12

Project: Rockfish Creek Bridge upgrade

Cost: $535,000

Description: The Rockfish Creek Bridge was upgraded to 286,000 Ib capacity during 2008. Rebuilding
this bridge was critical to provide service to a major new ethanol facility under construction in Hoke,
County. Significant improvements were made to the structure of the bridge, replacing timber components
with steel and concrete. This bridge is located at milepost 27.0 on the Aberdeen & Rockfish Railroad’s
line between Fayetteville and Raeford, NC, near the town of Rockfish, NC. The total length of the bridge
is 315 feet.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Aberdeen, Carolina & Western Railway
Aberdeen, NC
Congressional Districts NC 2, 6, 8, 9, 12

Project: Bridge Replacement

Description: The Aberdeen, Carolina & Western Railway (ACWR) has completed the renewal of a timber
bridge that had been deemed unsafe for continued operation. In conjunction with outside contractors, the
deteriorated bridge structure was completely removed, new concrete footers were formed and poured,
and an entirely new bridge structure was built. This project will allow the ACWR and its customer base
additional routing options for future operations and business development.

37



SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Aberdeen, Carolina & Western Railway

Aberdeen, NC
Congressional Districts NC 2, 6, 8, 9, 12

Project: Candor siding

Description: The Aberdeen, Carolina & Western Railway’'s (ACWR) recently completed construction of a
7,000 foot siding at Candor, North Carolina. This siding increased efficiency in providing unit train service
capability to two feed mills serving the poultry industry in North Carolina. The addition of this siding has
allowed the ACWR to increase traffic levels, and decreased cycle times for Perdue Farms and Mountaire

Farms.

Perdue Farms
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Wilmington Terminal Railroad

Wilmington, NC

Congressional District NC 7

Before

Project: Wilmington Terminal Railroad (WTRY) new siding

Cost: Funding was through a partnership with the Port of Wilmington, North Carolina DOT, and the
Wilmington Terminal Railroad. The Short Line Tax Credit directly facilitated the required railroad match
for this project by freeing up funds that would have otherwise not be available
Description: Continued growth in rail traffic on the Wilmington Terminal resulted in delays in making the
daily interchange of rail traffic with CSX. The solution was construction of a new interchange siding along
with WTRY main line in the Port complex. The project consisted of construction of a new 5,300 foot
siding, including necessary grading, and the installation of new ties, rail and ballast. The new siding

greatly improves rail operating efficiency and capacity at the

After

Port.

“My company, Cape Fear Bonded
Warehouse, is served by the
Wilmington Terminal Railroad.
Approximately 60% of our export traffic
through the NC States Ports in
Wilmington arrives at my facility by rail,
and we would be severely impacted
without the efficient and dependable
rail service we enjoy.”

W.W. Stanfield, Jr.
President
Cape Fear Bonded Warehouse
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Yadkin Valley Railroad

Rural Hall, North Carolina
Congressional District NC 5

Project: Tie replacement project
Cost: $850,000
Description: Using resources made available by the short line tax credit, the Yadkin Valley Railroad is

undertaking a large tie replacement project that will install 20,000 new ties over the period of 12 months.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Red River Valley & Western Railroad
Wahpeton, ND
Congressional District ND At-large

Project: Rail replacement

Description: The Red River Valley & Western Railroad (RRVW) replaced light rail with heavier rail from
Independence to Oakes, N.D. which then allowed a grain elevator to do a major expansion to
their facilities in Edgley. The replacement allowed the western half of the RRVW to utilize heavier cars
that can now pass from Oakes to Independence. The RRVW also upgraded rail from LaMoure to Lisbon.

“It is not an exaggeration
to say that if [the Red
River Valley & Western]
could not serve our facility
we would have to close
down. We ship
approximately 10 million
bushels a year and it is
just not feasible to move
that kind of volume by
truck. Even if we could,
the damage that level of
truck traffic would do to our
local roads would be
enormous.”

Jerry Moen
Larson Grain Co.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Morristown & Erie Railway
Morristown, NJ
Congressional Districts NJ 7, 10, 11

Project: Siding excavation

Cost: $1.8 million
Description: The Morristown & Erie Railway (ME) is in the process of excavation work on their

Whippany Main Line in Cedar Knolls, N.J. The ME is adding a 1,500 foot siding and an adjoining roadway
for transloading, which will include the siding, the road, a two track loading dock, a truck scale and a rail
scale. With the new transloading site, the ME anticipates additional plastic and food grade transloading.

During

During

42



SHORT LINE RAILROAD REHABILITATION TAX CREDIT

B&H Rail Corporation

Cohocton, N.Y.
Congressional District: N.Y. 29

Project: Main Track rehabilitation and bridge repairs
Cost: $230,000

“The existence of the County-owned
rail line to Wayland, operated by
B&H Rail Corporation, permits
Sweeteners Plus to be more
competitive in its market. For a light-
density line like this, maintenance is
vital, and the availability of the
federal short line railroad
maintenance tax credit helps to
assure that the bridges and track
linking us to the national rail network
are kept in good repair.”
Carl Myers
President
Sweeteners Plus
Wayland, N.Y

Description: During 2008, the B&H Rail Corp. continued the maintenance and rehabilitation of the
County-owned and leased railroad utilizing funds made available through the short line tax credit.
Because the railroad transports hazardous butane and propane gasses, the safety of its track structure is
paramount to the County and the railroad, yet under previous owners, the track had been allowed to
deteriorate over the previous decades. Among other work, in 2008 the railroad secured the abutment of a
major truss bridge over the Cohocton River at a cost of $40,000. Without this work, the main route of the
railroad would have been closed and all service to its customers would have ceased. The short line tax
credit enabled this work to proceed without adversely impacting other efforts toward the rehabilitation of
the railroad. In addition, the railroad spent $190,000 on additional improvements, such as those pictured
here, that were made more affordable due to the availability of the 45G tax credit.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Buffalo & Pittsburgh Railroad

Rochester, NY
Congressional Districts NY 27, 29; PA 3,4,5,9, 12

Project: Buffalo & Pittsburgh Railroad rail replacement

Description: The Buffalo & Pittsburgh Railroad (BPRR) completely rebuilt 26 miles of a branch line that
suffered from significant deferred maintenance by prior owners. Track condition was extremely poor,
resulting in numerous derailments. BPRR, with a mix of funds directly supported by the Short Line Tax
Credit, replaced the old rail with heavy continuous welded rail, replaced thousands of cross ties, and
rebuilt all grade crossings. This work greatly improved safety, operating efficiency and customer service
on the line, as well as improving the highway-rail interface for motorists at grade crossings.

“The ability of Homer City to compete
and succeed in our markets depends
upon reliable and efficient rail freight
services provided by the Buffalo &
Pittsburgh Railroad. Without these
services, we would be handicapped
receiving the coal necessary to
support the requirements of our
units.”

Jerome A. Stephens, Jr.
Edison Mission Energy Fuel Services
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Livonia, Avon & Lakeville Railroad
Lakeville, N.Y.
Congressional Districts: N.Y. 26, 29

Before Before

Project: Expanded side track capacity in the Towns of Avon and Livonia

Cost: $250,000

Description: In support of traffic growth by local industries, the Livonia, Avon & Lakeville Railroad (LAL)
added a siding in Livonia, NY, and extended one in Avon, NY. The 29-mile long railroad would have
struggled to fund both projects without the availability of the short line tax credit. The enhanced side track
capacity permits the railroad to serve its agribusiness customers more efficiently and to stage cars for
customers closer to their locations for faster response times for customer shipping or delivery schedules.
In addition, the railroad spent $50,000 on track smoothing to improve the reliability of its service, and
another $200,000 on essential track maintenance.

“The LAL is the reason Sweeteners Plus is able to exist in Lakeville. It is essential that it be well-
maintained, and they took over a line that had not been well-maintained. This tax credit helps
them make up for lost time and keep up the reliable service we need.”

Carl Myers, President, Sweeteners Plus, Lakeville, N.Y.

After After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

South Buffalo Railway
Lackawanna, Erie County, New York
Congressional District NY 27

“South Buffalo Railway provides
very important freight
transportation services to
shippers  in Buffalo  and
Lackawanna, New York, and
they are an integral part of
Lackawanna and Buffalo, New
York’s transportation
infrastructure and economy”

David Franczyk
Council President
Buffalo Common Council

Project: Lackawanna Yard Rebuild

Description: This project involved a complete rebuilding of numerous yard tracks and turnouts that
suffered from significant deferred maintenance under the previous bankrupt owner. Track conditions
were extremely poor, compromising ability to efficiently and reliably serve important South Buffalo
Railway (SB) customers in Lackawanna, including the Ford Buffalo Stamping plant. The 80-foot “high
cube” auto part boxcars used by Ford do not operate well on inferior track, and therefore, upgrades were
required to serve this important customer. SB, with a mix of funds directly supported by the Short Line
Tax Credit, rebuilt critical tracks in the yard with heavier rail and new turnouts. This work greatly improved
safety, operating efficiency and customer service on the line.

46



SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Western New York & Pennsylvania Railroad, L.L.C.

Falconer and Olean, NY, and Meadville, PA
Congressional Districts: NY 27, 29; PA 3,5

“This Company is in the environmental
business, and we value having an
environmentally-friendly ~ source  of
transportation. The WNYP Railroad
has been rehabilitated from the dead in
places, and we can be thankful for
public support in that effort. To
accomplish basic maintenance and
more catch-up, they need all the
resources they can get. | am a strong
supporter of the 45G tax credit in
helping to do that.”

Elton “Sparky” DeLong,

Manager of Traffic,

Pennsylvania Brine Treatment Co.
Oil City, Pa.

Project: On-going Rehabilitation

Cost: $1.75 million

Description: Working in cooperation with vendors and customers to fully utilize the 45G credit, the
Western New York & Pennsylvania Railroad (WNYP) has essentially doubled the amount of track and
bridge rehabilitation it can do. The lines of track it took over in 2001 and 2002 were in desperate
condition, some having not seen a train wheel in ten years, and some not having seen full maintenance
since the 1950s. The WNYP has been able to get its main line track speeds up to 25 miles per hour and,
in some extended stretches, 40 miles per hour, thus enhancing service to its customers. As a
consequence, traffic has grown, thus reducing wear and tear on adjacent highways. The WNYP handles
stone for road construction, paraffin wax, brine from gas wells, and cheese shipped across the country in
refrigerated rail cars, among other commadities. In addition to this tax credit supported rehabilitation, the
railroad was able to double its maintenance expenditures to $1.2 million and purchased six American
made and equipped specialized maintenance vehicles at a cost of almost $400,000, none of which could
have been purchased without the credit.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Wheeling & Lake Erie Railway
Brewster, OH
Congressional Districts OH 4, 5, 6, 9, 10, 11, 13, 14, 16, 17, 18; PA 9, 12, 14, 18; WV 1

Before

Project: Beach Road Crossing Upgrade

Cost: $250,000

Description: With assistance from the short line railroad tax credit, the Wheeling & Lake Erie (WLE) was
able to install a 36" concrete pipe on the south side of the a grade crossing and an 18” concrete pipe on
the north side improving proper drainage of the roadbed which supports the track. New flashers and
gates were also installed while eighty feet of new 115 pound track approaching the crossing was installed
using approximately 50 new ties. The entire track was raised approximately 18" in the crossing area
tapering back over 600’ in each track direction to enhance the sight approaches for the traveling public,
thereby improving motorist safety.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Youngstown & Southeastern Railroad
Connersville, IN
Congressional Districts PA 4; OH 17

Before After

Project: Upgrade of four grade crossings

Cost: $152,000
Description: The Youngstown & Southeastern Railroad installed 200 new ties and replaced old rail with

112 pound rail on grade crossings which allowed the railroad to lift slow orders that were on all four of
their crossings and give motorists a smoother, safer crossing.

“The Y&S could not have justified its contribution without the 45G credit.”
Powell Felix — President, Y&S Railroad
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Stillwater Central Railroad
Oklahoma City, OK
Congressional Districts OK 3, 4, 5

Project: Rail maintenance

Cost: $3 million
Description: In order to maintain a safe railroad and to provide customers with heavier rail cars, the

Stillwater Central Railroad must constantly maintain their lines. This includes annual tie replacements,
installing heavier rail and bridge and crossing repairs over its 130 miles of rail.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Portland & Western Railroad

Columbia County, Oregon

Congressional Districts OR 1, 3, 4, 5

Before

Project: Astoria Line Rail replacement

“The Portland & Western plays a very
important part of the logistics program
which successfully supports our markets
and the growth we have achieved since
opening. The track needs to be
upgraded to decrease the risk of
derailments, safely handle modern rail
freight shipments, and decrease transit
times. These improvements are not just
for existing customers; they will help
further economic development
opportunities between Portland and
Astoria and bring family wage jobs to the
region. Heavier track and safer switches
will enable the trains to traverse through
our communities more quickly, thus
causing less tie-ups at highway crossings
and will keep thousands of heavy trucks
off of our local highways.”

Paul Langne
Teevin Bros.

Description: The Portland & Western Railroad (PNWR) is a major short line in Oregon, owned by
Genesee & Wyoming Inc. and operating over 472 miles of track between Eugene, Portland and Astoria.
Control of the Astoria Line, between Portland and Astoria, was acquired from BNSF in 1997. This line is
a key multimodal corridor for rail traffic connecting rail-barge facilities, pipeline terminals, major rail
shippers along the Columbia River with the rest of PNWR and the North American rail system. The
PNWR replaced 17 miles of rail with new, heavier, continuous welded rail. Replacements were focused
on areas with curves and sections of the railroad that are adjacent to the Columbia River, which are the
areas with the highest risk of derailment. By upgrading the Astoria Line, PNWR ensures safe, reliable and
efficient rail service capable of handling 286,000 pound rail cars through an important industrial corridor in

Oregon.

During
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Lycoming Valley Railroad Company

Williamsport, PA
Congressional Districts PA 5, 10

Before

Project: Newberry Yard Improvements
Cost: $120,000

Description: With help from the short line tax credit, the Lycoming Valley Railroad was able to install one
new turnout with 825 new ties. This installation improved track roadbed for .6 miles. The LVRR used labor

from the North Shore Railroad.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Nittany & Bald Eagle Railroad Company
Bellefonte, PA
Congressional Districts PA 5, 9

Project: Bellefonte Yard Improvement
Cost: $82,000
Description: The Nittany & Bald Eagle installed 525 new ties and resurfaced %2 mile of track which

allowed them to better handle an increase in carloads for area customers.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Lancaster & Chester Railway

Lancaster, S.C.
Congressional District SC 5

Project: Preventive Maintenance

Cost: $300,000

Description: The Lancaster & Chester Railway (LC) has undertaken numerous preventative
maintenance projects with help from the short line tax credit. Because of funds saved with the credit, the
LC was able hire Atlas Rail Construction to complete the redecking of the 600 foot Bear Creek Bridge.
They also aligned, surfaced and regulated 30 miles of mainline track and turnouts and painted four of
their locomotives with a 10-year protective coat.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Pickens Railway Company

Pickens, SC
Congressional District SC 3

Project: Tie replacement program
Cost: $41,350

“For us, as one of the smallest
companies, the Section 45G
tax credit is helping
immeasurably. The tax credit is
enabling us to make repairs we
would not otherwise be able to
do. Of all the programs that
have tried to help us, this is
benefiting us more than
anything else.
Nancy Johnson
CFO - Pickens Railway Co

Description: The Pickens Railway has installed over 5,000 ties since the enactment of the short line tax
credit. The enhancement of the Pickens Railway has enabled its fourteen customers to better utilize its
services. The success of Pickens Railway shows that even the smallest railroads can benefit from the

short line tax credit.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

D&I Railroad
Souix Falls, SD
Congressional Districts SD At-Large; IA 5

Before During

Project: Bridge Rehabilitation and Upgrade on the D & | Railroad improved

Cost: $3.5 million

Description: Over 50 bridges were upgraded, removed, or culverts installed, which now allows the D & |
to handle 286,000-pound cars. The work involved the expertise of several contractors, as well as
providing several jobs for D & | personnel. The D & | Railroad replaced the shown bridge with a new
ballast deck bridge with help from the short line tax credit. Total cost was $210,000.

After
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Knoxville & Holston River Railroad
Knoxville, TN
Congressional District TN 2

Project: Megashredder installation

Cost: Rail Construction, ~ $200,000

Description: PSC Metals is pursuing a project to replace three smaller facilities with a megashredder at
Forks of the River industrial park on the Knoxville & Holston River Railroad (KXHR. The three facilities
(located in Knoxville, Rockwood and Etowah, TN) currently ship 90% plus of their scrap to Gerdau
Ameristeel in Knoxville by truck. Because of the location of the new site, the KXHR will have to construct
two segments of track: a spur into the site measuring roughly 600 feet and, because geography forces
the orientation of the spur the "wrong" way, a roughly 1,000 foot runaround to allow the locomotive to
position correctly to serve the customer. The benefit to the local infrastructure will be the removal of
roughly 2,200 railcars worth of scrap metal from the roads (6,000 to 8,000 tractor-trailers) and, since
Gerdau Ameristeel is deep within the city of Knoxville, the surface streets would benefit greatly, leading to
relatively less interstate traffic on this particular move.
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Fort Worth & Western Railroad
Fort Worth, TX
Congressional Districts TX 6, 11, 12, 17, 19, 26, 31

Before After

Project: Installation of tie program

Cost: $3 million

Description: In 2006, the Fort Worth & Western Railroad (FWWR) purchased and installed 20,000 ties
and in 2007 purchased and installed 40,000 new ties. Previously, FWWR had relied on the installation of
used ties, which, while sufficient, had a much shorter useful life. These new ties were the first new ties
manufactured specifically for the FWWR. By upgrading their ties and rail infrastructure, the FWWR has
been able to provide safe and efficient service to their rail customers.

“This tax credit has provided the necessary support to improve the safety and efficiency of FWWR

infrastructure to support our busines growth. It definitely provides some capital assistance to the small

railroads that frequently struggle to generate the necessary capital to maintain their infrastructure.”
Steven George — President, FWWR
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SHORT LINE RAILROAD REHABILITATION TAX CREDIT

Rio Valley Switching Company

Fort Worth, TX
Congressional Districts TX 15, 27, 28

Before

Project: Improvement of rail infrastructure
Cost: $1,990,117
Description: With help from the short line tax credit, the Rio Valley Switching Company (RVSC) has
been able to increase its annual tie installation from 7,000 ties to 30,000. Additionally, the RVSC followed
up with a ballast surface project to improve the condition of the roadbed supporting the rail. By improving
rail service, the RVSC has supported the growth of the Rio Valley.

After

“The success of the Tax Extenders
Bill has allowed (the RVSC) to
continue these improvements
throughout the remainder of the
railroad. A strong rail infrastructure
further supports the growth of the
economy in the Rio Grande
Valley.”

Matt Cundiff —
Rio Valley Switching Company
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