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Class Il & Ill Carloads: 2008, 2009 & 2010

Class I's — Short Line Traffic Only

Railroad 2008 2009 2010 09-10 Diff.
BNSF 1,247,000 1,060,000 1,120,222 5.7%
CN 518,783 404,902
448,991 10.9%
CSX 955,325
793,927 812,780
2.4%
KCS 202,682 147,468
166,930

13.2%

NS 983,959 811,709
988,022 21.8%
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AT

Class Il / lll Safety Performance

2006 — 2010 (January — December)

Year Employee Hours Injuries Fatalities
OSHA Rate
2006 38,116,609 696 2
3.70
2007 38,349,723 674 2
3.50
2008 38,480,371 680 5
3.60



FRA Regulatory
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Regulatory Focus 2011 — FRA

Pending FRA Rail Safety Advisory Committee (RSAC) Subjects for Review

Medical Standards for Safety-Critical Personnel — September RSAC Working
Committee

Safety Technology in Dark Territory — RSAC March 3, 2011; Working Committees
Scheduled

" Rail Integrity — NPRM Pending

Positive Train Control — Legislative Changes (?), Regulatory Compliance, and a
Law Suit are All at Work, 2 NPRMs under Consideration
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Regulatory Focus 2011 — FRA (Cont’'d)

Pending FRA Rail Safety Advisory Committee (RSAC) Subjects for Review

" Training Standards for Safety-Related Railroad Employees — NPRM Pending
(OMB Reviewing)

Hours of Service — Short Line Waiver Pending Pilot Program
Conductor Certification — NPRM Comments Under Consideration; Final Rule 2011
" Road Way Worker Protection — NPRM Pending 2011 (?)

" Drug and Alcohol Testing Revisions — NPRM Pending 2011
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Regulatory Focus 2011 FRA (Cont.)

Other (Non-RSAC)

" FRA Accident / Incident Reporting Requirements — In Effect June 1,

2011
Emergency Escape Breathing Apparatus Pending Final Rule 2011

Risk Reduction Program — Notice of Proposed Rulemaking (NPRM),
Published July 2011

® 1-800 Signage at Crossings — NPRM Published 2011
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Regulatory Focus 2011 FRA (Cont.)

Other (Non-RSAC)

¥ Use of Electronic Devices — Final Rule Published 2010
® Critical Incident Programs — NPRM 2011 (?)

® Increased Penalties for Violations — Effective 2011 (?)
(Violations of Fed Railroad Safety Laws or FRA Regs or Orders)



STB Regulatory

“New Challenges”
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Regulatory Focus 2011 — Surface Transportation Board (STB)

Regulatory Focus 2011 — STB

" Ex Parte 704 Hearing, Review of Commodity, Boxcar and TOFC / COFC
Exemptions (STB) (February 24, 2011 Hearing)

» The STB is Considering Whether Proceedings Should Be Initiated to Change,
Modify or Eliminate Exemptions for Commaodities, Boxcars and Intermodal
Moves

» The February 24 Hearing Before the STB Commissioners Included Panels
Representing DOT, Railroads, Shippers, Intermodal Interests, UTU and Other
Interested Parties

» The STB May Decide this Year to Advance to Proceedings, or Terminate
Further Review (Close the Docket)
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Regulatory Focus 2011 — STB (cont’d)

" Ex Parte 705 Hearing, Competition in the Railroad Industry (STB) (June 23, 2011,
Hearing)

» The STB is Exploring the Current State of Competition in the Railroad Industry and
Develop Possible Policy Alternatives to Facilitate More Competition

» The STB Urged those Testifying to Address: The Financial State of the Industry,
Alternative Routes, Terminal Access, Reciprocal Switching, Bottleneck Rates,
Access Pricing, and Impacts to the Rail Industry of Any Changes to these Areas

» The STB Will Now Consider Whether Proceedings Should Be Initiated

" Ex Parte 707 Advanced Notice of Proposed Rule Making (ANPR), Demurrage
Liability (STB) (March 7, 2011 Filing)

» The Board Intent is to Consider Adopting a Rule or Policy Statement Addressing
When Parties Should Be Responsible for Demurrage
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Regulatory Focus 2011 — STB (cont’d)

" Ex Parte 542 Notice of Proposed Rule Making (NPRM), Reduce Filing Fees for
Formal Complaints (STB) (April 19, 2011).

» The Board Lowered all Filing Fees to $350 or Less Effective July 7, 2011
» The Current Filing Fee is $20,000

» This Change Will Permit Filing a Formal Complaint Before the STB by a Larger
Population of Shippers Unhappy with Railroad Carriers Performance.

" These Initiatives Have Compelled the ASLRRA to Refocus on FRA and
STB Regulatory Initiatives for the Future



Legislative
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Legislative Focus 2011

® Short Line Tax Credit
» Passed in December 2010 for 2 years — 2010 (Retro) and 2011

» New Tax Credit Extension Initiative for 2012 is Underway with 100 Congressional
Co-Sponsors and 31 Senate Co-Sponsors

» S672 The Short Line Tax Credit was Sponsored by Senators Rockefeller and Crapo, and

HR 721, the House Version, was Sponsored by: Congressmen Jenkins (KS), Blumenauer
(OR), Shuster (PA), and Costello (IL)

» SAFETEA-LU Safety Bill Reauthorization is the Objective for the Long Term (6 Years)

® Senator Kohl Antitrust Legislation

» Full Senate Approval is Uncertain (Senate Judiciary Committee Approved in March, 2011)

» House Approval is Unlikely
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Legislative Focus 2011

® Senator Rockefeller Reregulation Legislation

» The Bill Died in the 2010 Congress (111t)
» A New Bill was Reintroduced in the 2011 Congress (112t)

» There is Little Chance for Passage in the Senate; None in the House

" Truck Size and Weights Initiatives
» Remains a Concern for Class |, Il and Ill Railroads
» TSW Industry Fly-In on March 29-30, 2011 to Lobby Congress Was Effective

» TSW Requirements May Be Included in the House Final Safety Bill (SAFETEA-
LU) in August 2011 (?)



NS Survey Results
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2010 NS Survey Results

® 0o0f 12 Service Areas Improved Over 2010

¥ Needs Attention

* Interchange Delivery vs. Scheduled Delivery
* Interchange Pickup vs. Scheduled Pickup

* Response Time to Service Problems

* 140 Responses at 63%
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American Short Line and Regional Railroads

v« Connecting America's Communities

v« Strengthening America's Economy

v« Protecting America's Environment





