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Momentum Builds for Passage of Short Line Tax Credit Modernization Bill
Passing H.R. 516 and S. 1532 would ensure the 45G tax credit continues to drive freight rail
growth across the nation
WASHINGTON, December 10, 2025 — Support in Congress for the modernization of a critical
lever for short line freight rail infrastructure improvements is building, notes the American Short
Line and Regional Railroad Association (ASLRRA), representing the nation’s 603 short line
freight railroads. H.R. 516 and S. 1532, bills to modernize the Section 45G Railroad Track

Maintenance Credit, have strong and growing bicameral and bipartisan support.

Six states have their full House of Representatives delegation on the bill as cosponsors and ten
states have both Senators cosponsoring the bill. Four states — Arkansas, Kansas, Mississippi
and North Dakota have 100% of their entire Congressional delegations signed on as

cosponsors.

In the House of Representatives, 130 cosponsors of H.R. 516 puts that bill in rare air — among
the top 2% of cosponsored tax bills, and one of only three House bills in the 119th Congress

with at least 120 total cosponsors and at least 40 from each major political party.

Traction in committees of jurisdiction on tax and railroad matters is also rapidly growing. In the
House of Representatives, more than half of each of the majority members of the House Ways
& Means Committee, which would initiate a tax bill, and the House Transportation &
Infrastructure Committee, which has broad jurisdiction over transportation matters, are co-

sponsors of H.R. 516. Moreover, leadership on both committees is supportive of the bill. The
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House Ways & Means Subcommittee on Tax Chairman Mike Kelly (R-PA) and Ranking Member
Mike Thompson (D-CA) are the lead sponsors of the bill, and in the House Transportation &
Infrastructure Subcommittee on Railroads, both Chairman Daniel Webster (R-FL) and Ranking

Member Dina Titus (D-NV) are cosponsors.

Similarly, in the Senate, more than half of the majority members of the Senate Finance
Committee and the Senate Commerce Committees, the committees with tax and rail jurisdiction
respectively, are on record cosponsoring S. 1532. Senate Finance Committee Chairman Mike
Crapo (R-ID) and Ranking Member Ron Wyden (D-OR) are the lead sponsors of the bill.

And the bill has strong support among Senate leadership: Senate Majority Leader John Thune
(R-SD), Conference Chair Tom Cotton (R-AR), Policy Committee Chair Shelley Moore Capito
(R-WV), Senatorial Committee Chair Tim Scott (R-SC), and Steering and Policy Committee

Chair Amy Klobuchar (D-MN) are all cosponsors.

The Joint Committee on Taxation (JCT) of Congress also provided a jolt of momentum for
moving H.R. 1516/S. 1532 forward when it provided an official score in a letter to House Ways &
Means Tax Subcommittee Chairman Mike Kelly: the score averages a modest $179 million per

year over an 11-year 2025-2035 budget window, for a total score of $1.97 billion.

Many short lines are the result of spin-offs of Class | branch lines, oftentimes with decades of
deferred maintenance to catch up on. The Railroad Track Maintenance Credit, commonly
known as the 45G tax credit referring to its section in the U.S. tax code, is focused on updating
track and bridges to modern standards and allowing short lines to keep these feeder lines in
small town and rural America viable. Upgrading track to modern standards is critical for two
reasons — it makes for a more seamless, resilient, national freight network which benefits
America’s economy, while also directly addressing the most common causes of derailments on

short lines — broken rail and wide gauge.

The 45G tax credit currently allows for a $.40 tax credit for each dollar invested in upgrading
short line track, up to a cap of $3,500 per mile of rail. It is widely considered an effective and
successful public policy, however over time the cost to rehabilitate a mile of track has increased
significantly with inflation. This legislation seeks to increase the per mile cap to $6,100, index
the cost to inflation going forward, and allow expenditures on all current short line track to be

eligible for the tax credit.



"The 45G Railroad Track Maintenance Credit has been crucial to short line success for over 20
years. It allows short lines to put more of their own funds to work — to the tune of more than $8
billion to date. However, if the credit doesn’t keep pace with economic realities and the cost of
upgrading track, small railroads will struggle to maintain infrastructure, which would ripple out to
shippers, local businesses, and regional economies,” said Chuck Baker, President, ASLRRA.
“H.R. 516 and S. 1532 correct two policy gaps - allowing an adjustment for inflation going

forward, and the inclusion of all current short line miles.”

ASLRRA is seeking to have the policy included in the next tax bill that becomes law in the 119t

Congress.

For more information on the impact of the 45G tax credit, visit aslrra.org.

About ASLRRA - The American Short Line and Regional Railroad Association (ASLRRA) is a non-profit trade association
representing the interests of the nation’s 603 short line and regional railroads and railroad supply company members in
legislative and regulatory matters. Short lines operate 50,000 route miles of track in 48 states, or approximately 30% of the
national railroad network, touching in origination or termination one out of every five cars moving on the national railroad
system, serving customers who otherwise would be cut off from the national railroad network. www.aslrra.org
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